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o Who we are- our values

KUS

FINANCIAL
SERVICES

Risk based governance solutior@mutting risk
at the cornerstone of management efforts to
drive value

3 At Arkus,we believein the value of RiskBasedGovernance
as a key business driver and source of competitive
advantage

3 Independence,innovation and transparencyare our core
valueswhen servicingour clients with whom we strive to
establishreal partnerships

3 At Arkus, risk managementactivities leverageon a strong
understandingof portfolio managementto createvalue

3 Being forward looking, dynamic and pro-active are the
characteristicave valuein our people Today,we are proud
to have a stable and committed team of people with
excellent academic and professional backgrounds
committedto serveyou.

Ongoing Education

We give a lot of importance in continuously
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of them hold risk management professional
OSNIATAOLGARZYaEa o6Cwazx |/
them.

Cambridge PhD thought leadership writers

INSEAD certified directors

Multicultural team
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Actively present in associations

Institut Luxembourgeols
des Administrateurs
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KEY FIGURES

U U

5

2003

9)

PSF

15 years

Createdin 2003 by asset
managementeterans
300 portfolios

Underdailymonitoring

Financial Sector
Professionals

Regulated by the CSSF since
2008

Validated Risk Model

According to ESMA 1188
standards

Copyright © Arkus Financial Servie918

Who we arecg facts and figures

Providers of cutting edge risk management solutions to the financial industry for 15 years

GEOGRAPHIC PRESENCE

4 keyservices

Risk,Governance Dublin

Compliance, Substance

eEpT OATLTAZY

Assetsundermonitoring Londres

Luxembourg

Paris

4.42 out of 5

Averagescore of survey
correspondents in 2017

Multicultural team

OUR AMBITION
\

Practical and tailored approach to
Risk Managementombining best
practice with regulatory requirementﬁ

English, Dutch, French, German,
Italian, Russian, Finnish, Spanish,
Romanian, Chinese, Serbian.

Arkus,your risk based governancgartner
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. Arkus services

RISKBASED GOVERNANCE

RISK MONITORING & REPORTING SERVICE COMPLIANCE &

A Consultancy services
- Assistance in establishing AIF/AIFM and
UCITS risk profiles

- Review/draft of risk management
policies and procedures for UCITS and
AlFs

- Investment manager due diligences
- Risk model validation services
- Operational risk reviews

A Risk monitoring and reporting services

- Market risk: (multiple risk engines
feeding into our proprietary system
wA&alwlRFENWO

- PERE analytical model

- Seltassessmenirisk assessment tools

A Compliance services

- Permanent compliance function (full
outsourcing or support services to the
compliance officer)

- Compliance reviews

A Consultancy service@ssistance to UCITS
and AIFM management companies to
establish their manual of procedures and
organizational structure)

A Funds and Management Company set up

A Substance services & support functions
office rentalg corporate secretarial
services; CP meetings preparation and
minutes

ASANBOG2NEQ Faaz2O0Al
services
- Independent directors
- Conducting officers/senior managers

- Permanent risk management function
(full delegation or support services to the
in-house risk manager)
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AR Client satisfaction survey 2017
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SATISFACTION SURVEY14 vs. 2015 vs. 2016 vs. 2017

Nerage 2014 Merage 2015 Nerage 2016

4.28 4.31

4.40

In 2017

Availability and responsiveness Ability to provide quick answers to your  Apijlity to provide clear, understandable Quality of our reports
resquests explanations
4% 4%

8% "l 8% =1 =1 =1
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1is the weakest score c“o‘.iﬁklfﬁ‘é'}'?,"z"uia’ 1 is the weakest score c"o‘.iﬂklﬁ‘é'}%"z"ni.—.’ 1 is the weakest score c“oﬁﬁkkiﬁ'é'}'é"z".ﬁs’ 1 is the weakest score ResuutsmeRove ’
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SET URbility to adaptto different contexts

AIFM/UCITS RMReview
Drafting

I L CQ{ RiskPrbfiting

Identification and formalization of
Fff NAR&AlAa AYKSNP
specific strategy by creating a risk
hierarchy

Draft/review of existing Risk
Management Policy (RMP)

This includes documenting
governance, key risks and KRIs,
limits , monitoring and reporting

Consistency of investment proceg

INTERACTIVE THOROUGH
PROCESS
RiskMonitoring RiskReporting

ABased on key risks identified, AProvide tailored risk monitoring

regular monitoring of KRIs and reports

escalation in case of breach / APrepare CSSF regulatory risk
AAssist to compile, or prepare reporting compliant with

regular board reporting on risk; AIFMD/AIFMR Annex 4 reporting

alert summaries etc. template O

A comprehensive yet modular approaddN GOING
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AR Our services In detall

KUS _ _ {
Riskmanagementwas merelyconsideredas a way to blockthreats from the varioussources

that companiedace X.It canalsobe usedasa tool to createvalue

Understand
RISK MONITORING & REPORTING SERVICES CONSULTANCY SERVICES
Identify
Assess ~ AUCITS & AIF compliant reporting pack: AAssistancein establishing AIF/AIFM
X - Market risk/ Global Exposure LR P
o AReview/draft of risk management
Add - -
uncé?ti?nties Liquidity Risk policiesand proceduresfor UCITSnd
- Counterparty Risk AlFs
?ri]ei(r;rtc;hies - Concentration Risk Alnvestmentmanagerdue diligences
Generate - PERE analytical model ARiskmodelvalidationservices
Signals - Selfassessmenirisk assessment tools AOperationafiskreviews
Monitoring - CSSF regulaeportings
Communicate .
@ A TAILOR MADE AND FLEXIB
SYSTEMATIC APPROACH
Manage
& adjust
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o‘\d Adm,

Automated data
processing service 1

\}(\d Admio

LA L

Automated data
processing service 2

ONEY

Our integrated solution: Risk radar

Our risk systemenablesus to interface with any fund administrator, receive
their data in any format, customiserisk monitoring to your needsand give you
online accessto your reports.

3 delivery accesses

(@

@
@ —> We provide your Direct access to our online
G customized reports on a platform with HISTORICAL
@ HT daily basis REPORT&JRELEVANT
A viaEMAIL ANALYTICS
0 4 0l T, o
@ and send to risk A SFTP TRANSFER

engines to create
risk and
performance
metrics

—

Data received from administrators and

external data sources : DATABASE

Benchmark data (Index levels, Constituents)
Portfolio data (Position data, NAV)
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X Day In a life¢ The production cycle

AR
KUS Efficient and tested process in place ensuring that the KRIs of your funds are closely monitored

SERVICES On a dally baSIS

ON GOING

“00 AL

09:00 10:00 11:00 12:00

Verify

-O: ' i Report

-()- overnight Interpret Final :
1010 "'Qs risk engine results adjustments creation &
delivery

run

Setup new
securities

DATA WAREHOUSING
loAfAGE (2 NBOSAGS RIEGF FNRBY lFyé FdzyR FRYAYAAGNI 02NJ I yR LINE RdzO

POSSIBILITY TO AGGREGATE DATA
LT &2dz KI @S dzyoNBftl A0G§NUHz2OGdZINSEAE ¢S I NB -thraughProdés | IANBS I 4GS RE G

FLEXIBLE
The design of our process can be customized, but there is still a consistent standardized model.
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system?
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GAIN TIME

A FAST DECISION MAKING PROGHEBSRPINNING RAPID IMPLEMENTATION
A MOREEFFICIENT RESOURCE ALLOCATION

A SCALABLFLATFORM

A EFFICIENNTRADAY RISK EXPOSURE CALCULATIONS

A Validated Risk model

A QUALITY OF DATA SOURCE THANKRJBIED SOUR@&&mberg and Thomson Reute -‘-z,e Eff;.

. -, 6 ' Q >
REGULATORY EXPEREMEBEDDED IN OUR SOLUTION 4} ‘ ""@6

4 o

A RELIABILIT®F OUR IT PLATFORM 2 - O
In line with cyber security requirements -'<
Penetration test performed with success by external audit ny
Platform redesigned to take into account potential threats ~

Min Max

Copyright © Arkus Financial Servie@918 Arkus,your risk based governancgartner



2} Regulatory reportingoroblem solved

KUS
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THE REQUEST
AMajor UK institution

AFunds in Lux, UK, Ireland
A70 funds
A3 different fund

administrators

Copyright © Arkus Financial Servie918

INITIAL SET UP PHASES

After initial analysis of the source data and a testing phase we establish the data flow with fund admins and
create an automated daily data feed and reporting through our platfRiskRadar

Data analysis Development of data
Kick off + portfolios setupin  management process Initial integration Testing Feedback

RiskRadar
1-2 days 2-5days 1-2 days 1 day 1-3 days

COMPLETED IN 13 DAYS

WHAT DO THEY APPRECIATE?

TURN KEY SOLUTION
Our solution takes care of data, model and development aspects allowing you to concentrate on your core busir

ABILITY TO MONITOR THE RISK OF A LARGE NUMBER PORTFOLIOS
Our exception based reporting enables the client to easily monitor the risk of large number of portfolios.

EFFICIENCY OF THE RISK METHODOLOGY

Interfaces with several fund admins ensure a seamless risk reporting.

A consistency process and quality assurrance programm is integrated in the production cycle.

We provide active support and are committed to a short turnaround of questions.

Our corporate structure enables short track decision making and customizable reporting solutions.

o J ¢ Q>

Arkus,your risk based governancgartner



2} Clientrisk reporting problem solved

KUS
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THE REQUEST
AFast growing fund platfor

ACustom risk reporting

request
ARisk limit and control

monitoring

SET UP PHASES

An existing clien{Barclays) using our regulatory risk reporting service, asked us to provide additional, customized
risk reports to enable monitoring of risk limits and controls.

' Database creation Report
Kick off Data analysis and data allocation  development Testing Feedback

1-2days 1-2days 2 weeks 1week l1week 1-3 days

WHAT DO THEY APPRECIATE"

FLEXIBILITY
In report design and data handling supportedilhouse development resources

ADAPTATION
Ability to adapt and expand existing database structure for customized needs.

EFFICIENCY OF DATA PROCESSING

- Consistent processes established.

- Ability to provide active support, timeline and quick turnaround of issues/questions.
- Integration of new requirements into the existing framework.

- Creation of specific controls and limits based on the reported parameters.

Copyright © Arkus Financial Servie918
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AR Investment Restrictions

KUS

FINANCIAL

Pre and Post trade investment restriction

Available on a
daily basis on our
online platform

Investment Restriction

Covering multiple juridictions and
directives (UCITS, NURS, AIFMD.)

Customized guidelines set according to
internal set up

4_________________________________________________

Support to the compliancs
function

A Eligibility analysis
- Market
- Instrument
A Breach classification
A Monthly reporting

Copyright © Arkus Financial Servie@918 Arkus,your risk based governancgartner



22‘ Risk Management for illiquid assets

KUS

FINANCIAL

How Risk Mnagementdiffers for liquid and illiquid assets

Liquid assets B Q

3 Infunds investing in assets for which there is an organized market, the process focuses on: @

A The active management of the exposure

v

A An ongoing measurement of the potential downside risk and related internal limits

llliquid assets

5 For funds investing in illiquid assets such as real estate and private equity, for which there are no organized
markets, risk exposures cannot readily be managed.

5 For such funds, the risk management process relies on:

Alnitial due diligence on investment;

AThorough risk mapping;

AMonitoring the likely occurrence and impact of identified risk events and the effectiveness of the mitigating
factors;

AMonitoring exposures against acceptable internal thresholds and deciding if corrective actions need to be taken.
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?R\ A selection of partners who trust us

FINANCIA

e BARCLAYS

APHILION

TRIUM
CAPITAL

NOAURA

ASSET MANAGEMENT

WOODPECKER‘\%-
CAPITAL

The use of the logo or name was approved by the company

Copyright © Arkus Financial Servie918

BRI

Tweedy, Browne
Value Funds

AlSM LUXEMBOURG
L I N Asset
Services

N RTHAM

PROPERTY FUNDS MANAGEMENT S.a r.l

Arkus,your risk based governancgartner

&\ ML CAPITAL

MONTE SICAV

IFR‘\'FST MENT MANAGEMENT S.A.

#\
A1 4

TENAXCAPITAL

cofigeco

Lupus alpha

BEE

miarket place for asset management




SERVICES

Please feel free to contact us:
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